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                        Vanguard Redeems It’s Redemption Fees

In somewhat of a surprise announcement, Vanguard eliminated back-end loads on 33 funds, effective immediately. Only two Vanguard funds will continue to charge sales fees going forward, FTSE All-World ex-U.S. Small-Cap Index and Global ex-U.S. Real Estate Index.

The purpose of the loads (charged on sales of shares within two months to 12 months of purchase, depending on the fund) was, ostensibly, to control frequent trading into and out of funds. Vanguard says this type of trading activity is no longer an issue (and one might question if it ever really was one at several of the funds, like Capital Opportunity, PRIMECAP or PRIMECAP Core, which have been closed to new investors for some time). That said, the firm will likely monitor frequent traders and block investors if they feel their trading activity is excessive.

Of course, many of the index funds that formerly charged loads also have an ETFA type of security which allows investors to indirectly invest in an underlying basket of financial instruments (these may include stocks, bonds, commodities or other types of instruments). Shares in an ETF are publicly traded on an exchange, and the price of an ETF’s shares will fluctuate throughout the trading day (traditional mutual funds trade only once a day). For example, one popular ETF tracks the companies in the S&P 500, so buying a share of the ETF gets an investor exposure to all 500 companies in the index. share class, which has never been subject to any redemption fees, giving cost-conscious traders a strong incentive to avoid the Investor or Admiral shares. For the actively managed funds that were subject to the loads, the outside managers, who take their compensation based on assets under management, may have raised the point with Vanguard that the loads were discouraging some investors from buying their funds. On the flip side, however, the removal of the loads may also give those investors who were holding onto their shares long enough to wait out the periods subject to the fees the incentive to sell.

Either way, this is obviously a beneficial change for investors in the funds affected (see table below), and it’s a great public relations opportunity for Vanguard as well. For a firm that stakes its reputation on being a low-cost fund provider, onerous sales charges seemed out of character. Eliminating almost all back-end loads from its fund lineup is another feather in Vanguard’s low-cost cap.

 

Funds Dropping Back-End Loads
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Source: Vanguard

 

About Adviser Investments

Adviser Investments operates as an independent, professional wealth management firm with expertise in Fidelity and Vanguard funds, actively managed mutual funds, ETFsA type of security which allows investors to indirectly invest in an underlying basket of financial instruments (these may include stocks, bonds, commodities or other types of instruments). Shares in an ETF are publicly traded on an exchange, and the price of an ETF’s shares will fluctuate throughout the trading day (traditional mutual funds trade only once a day). For example, one popular ETF tracks the companies in the S&P 500, so buying a share of the ETF gets an investor exposure to all 500 companies in the index., fixed-income investing, tactical strategies and financial planning. Our investment professionals focus on helping individual investors, trustsA legal document that functions as an instruction manual to how you want your money managed and spent in your later years as well as how your assets should be distributed after your death. Assets placed in a trust are generally safe from creditors and can be sold by the trustee in short order, avoiding the lengthy and costly probate process., foundations and institutions meet their investment goals. Our minimum account size is $350,000. For the fifth consecutive year, Adviser Investments was named to Barron’s list of the top 100 independent financial advisers nationwide and its list of the top advisory firms in Massachusetts in 2017. We have also been recognized on the Financial Times 300 Top Registered Investment Advisers list in 2014, 2015 and 2016.

For more information, please visit www.adviserinvestments.com or call 800-492-6868.

Disclaimer: This material is distributed for informational purposes only. The investment ideas and expressions of opinion may contain certain forward-looking statements and should not be viewed as recommendations, personal investment advice or considered an offer to buy or sell specific securities. Data and statistics contained in this report are obtained from what we believe to be reliable sources; however, their accuracy, completeness or reliability cannot be guaranteed.

Our statements and opinions are subject to change without notice and should be considered only as part of a diversified portfolio. You may request a free copy of the firm’s Form ADV Part 2, which describes, among other items, riskThe probability that an investment will decline in value in the short term, along with the magnitude of that decline. Stocks are often considered riskier than bonds because they have a higher probability of losing money, and they tend to lose more than bonds when they do decline. factors, strategies, affiliations, services offered and fees charged.

Past performance is not an indication of future returns. The tax information contained herein is general in nature, is provided for informational purposes only, and should not be construed as legal or tax advice. We do not provide legal or tax advice. Always consult an attorney or tax professional regarding your specific legal or tax situation.

The Barron’s rankings consider factors such as assets under management, revenue produced for the firm, regulatory record, quality of practice and philanthropic work. This award does not consider client experience and is not indicative of future performance.

Editors at the Financial Times bestowed “elite” status on 300 firms in the U.S., as determined by assets under management, asset growth, longevity, compliance record, industry certifications and online accessibility.

© 2018 Adviser Investments, LLC. All Rights Reserved.

                        
                        
                        
                                                    

                        

                        
                        
                        
                    
                

            


                        
                
                    
                            
        arrow_back Previous Article

        Did Your Vanguard Expenses Go Down?

        May 25, 2012
    
                        

                

                
                    
                            
        Next Article arrow_forward

        Popular Vanguard Fund Closes

        May 25, 2012
    
                        

                

            

            

        


        
        
            
                
                    
                        
                            
                                Investment insights.
Right in your inbox.

                                 Subscribe

                            

                        

                    

                

                
                    

    [image: ]
[image: ]


Read More in Adviser Fund Update

    	Down With RMDs? Not So Fast
	Vanguard Ditches RS Investments
	Fidelity To Convert Thematic Funds to ETFs
	Vanguard Adds Automated Tax-Loss Harvesting to Robos





                

                
                                    

            

        


    

  

    
        
  
    
      
      
        
          
            
              [image: ]
[image: ]



            
              			85 Wells Avenue, Suite 109

Newton, MA, 02459

info@adviserinvestments.com

1.800.492.6868



		          

        

      

      
      

        
          
              About Adviser
	Our History
	Our People
	Our Process
	Our Investment Principles
	Careers
	Sitemap


          

          
              Free Resources
	Free Special Reports
	Market Outlook
	Explore & Subscribe
	Blogs


          

          
              Follow Us
	Facebook
	Twitter
	LinkedIn
	YouTube
	Social Media


            
              
                [image: BBB Logo]
[image: BBB Logo]



              

            
          

        


      

    

  



    

    
        
            
                

  Adviser Investments' logo is a registered trademark of Adviser Investments, LLC.

  © 2024 Adviser Investments, LLC.

    

                
    
        	Terms of Use
	Awards & Recognitions
	Professional Credentials
	Customer Privacy Policy
	Website Privacy Policy
	Do Not Sell
	CCPA Notice
	Glossary
	Form CRS
	Form ADV Part 2A


    



            

        

    



	















	

				

				

		

				
			

[image: ]
[image: ]






 

Welcome.

Polaris Wealth Advisory Group and Adviser Investments are now under one new brand, RWA Wealth Partners. 

Over the next few months, we are transitioning to a new website under our new brand. For you, this means a better experience and more access to valuable education, insights and advice. It also means you gain access to expanded wealth management solutions such as tax¹ and legal services², alternative investments and more. Explore this site for additional information on these new services and call your advisor with any questions at 833-RWA-PLAN. 
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¹Personalized tax advice and tax return preparation is available through a separate, written engagement agreement with RWA Tax Solutions, LLC.

²Legal services can be obtained through a separate, written engagement via our relationship with Hall & Diana, LLC
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