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                        Beware Buying the DividendA cash payment to investors who own stock in the company.

With Thanksgiving around the corner, many investors are giving thanks for another annual tradition: Distribution season.

In December, funds will pay out any accumulated income, as they do every year. This income, along with any capital gains distributions you receive from funds held outside of a tax-advantaged retirement account, is taxable in the year it is received. Income or capital gains you receive this year will have to be included in your 2015 return when the tax man calls in April.

If you are planning to purchase any additional fund shares before year-end, you should check when your funds are planning to make their year-end distributions. Why? Because if you buy shares of a fund prior to its “ex-dividend” date (the date on which the fund’s price is reduced by the amount of the expected dividendA cash payment to investors who own stock in the company. or capital gain), you will be on the hook to pay taxes on distributions on those shares even though you didn’t own the shares when that income was “earned.” Buying shares just before the ex-dividend date is often referred to as “buying the dividend,” and it’s something we generally avoid for our clients.

To help you sidestep this mistake with your Fidelity and Vanguard funds, we’ve compiled a list of those that are scheduled to pay out income and/or capital gains next month. Funds that do not appear on the list are not expected to make distributions this year, however, this information is subject to change (as are the distribution dates).

Note: Any shares you own on the fund’s “record date” will be eligible for distributions. And ETFsA type of security which allows investors to indirectly invest in an underlying basket of financial instruments (these may include stocks, bonds, commodities or other types of instruments). Shares in an ETF are publicly traded on an exchange, and the price of an ETF’s shares will fluctuate throughout the trading day (traditional mutual funds trade only once a day). For example, one popular ETF tracks the companies in the S&P 500, so buying a share of the ETF gets an investor exposure to all 500 companies in the index. distribute on a different schedule, with the ex-dividend date actually falling two business days before the record date.

So, again, to avoid additional distributions just before the end of the tax-year, don’t buy a fund—or additional shares in a fund—for taxable accounts until after the record date.

Record Date: 12/3         Ex-Dividend Date: 12/4

Fidelity Funds: Arizona Municipal Income, Canada, Capital Appreciation, China Region, Disciplined EquityThe amount of money that would be returned to shareholders if a company’s assets were sold off and all its debt repaid., Diversified International, Emerging Asia, Emerging Europe, Middle East, Africa (EMEA), Emerging Markets Discovery, Emerging Markets, Europe, Event Driven Opportunities, Export and Multinational, Focused StockA financial instrument giving the holder a proportion of the ownership and earnings of a company., Global Commodity Stock, Global Equity Income, Growth Company, International Capital Appreciation, International Discovery, International Growth, International Small Cap, International Small Cap Opportunities, International Value, Japan, Japan Smaller Companies, Large Cap Stock, Latin America, Leveraged Company Stock, Magellan, Maryland Municipal Income, Massachusetts Municipal Income, New York Municipal Income, Nordic, Overseas, Pacific Basin, SAI Small-Mid Cap 500 Index, Small Cap Discovery, Small Cap Growth, Small Cap Stock, Small Cap Value, Stock Selector Small Cap, Telecom and Utilities, Total Emerging Markets, Total International Equity, Value, Worldwide.

Record Date: 12/10         Ex-Dividend Date: 12/11

Fidelity Funds: All Asset Manager funds, Blue Chip Growth, Blue Chip Value, Contrafund, Convertible Securities, Dividend Growth, Equity Dividend Income, Equity-Income, Fidelity, Global Balanced, Government Income, Growth Discovery, Growth Strategies, Independence, International Enhanced Index, Large Cap Core Enhanced Index, Large Cap Growth Enhanced Index, Large Cap Value Enhanced Index, Low-Priced Stock, Mega Cap Stock, Mid Cap Enhanced Index, Mid Cap Value, Mid-Cap Stock, Nasdaq Composite Index, New Millennium, OTC Portfolio, SAI International Minimum VolatilityA measure of how large the changes in an asset’s price are. The more volatile an asset, the more likely that its price will experience sharp rises and steep drops over time. The more volatile an asset is, the riskier it is to invest in. Index, SAI U.S. Minimum Volatility Index, Small Cap Enhanced Index, Stock Selector All Cap, Stock Selector Large Cap Value, Strategic Dividend & Income, Strategic Income, Value Discovery.

Record Date: 12/15        Ex-Dividend Date: 12/16

Vanguard Funds: Capital Opportunity, Capital Value, Dividend Growth, Equity Income, Explorer Value, Extended Duration Treasury Index, Growth and Income, Mid-Cap Growth, PRIMECAP, Structured Broad Market, U.S. Value, Wellesley Income, Windsor, Windsor II.

Record Date: 12/17        Ex-Dividend Date: 12/18

Fidelity Funds: Connecticut Municipal Income, Conservative Income BondA financial instrument representing an IOU from the borrower to the lender. Bond issuers promise to pay bond holders a given amount of interest for a pre-determined amount of time until the loan is repaid in full (otherwise known as the maturity date). Bonds can have a fixed or floating interest rate. Fixed-rate bonds pay out a pre-determined amount of interest each year, while floating-rate bonds can pay higher or lower interest each year depending on prevailing market interest rates., Income Replacement 2016, Income Replacement 2020, Intermediate Government Income, Limited Term Government, New Jersey Municipal Income, Real Estate Income, Real Estate Investment Portfolio, Select Air Transportation, Stock Selector Mid Cap, Trend Fund, Value Strategies.

Vanguard Funds: Global Minimum Volatility, International Explorer Fund.

Record Date: 12/21        Ex-Dividend Date: 12/17

Vanguard Funds: Extended Duration Treasury ETFA type of security which allows investors to indirectly invest in an underlying basket of financial instruments (these may include stocks, bonds, commodities or other types of instruments). Shares in an ETF are publicly traded on an exchange, and the price of an ETF’s shares will fluctuate throughout the trading day (traditional mutual funds trade only once a day). For example, one popular ETF tracks the companies in the S&P 500, so buying a share of the ETF gets an investor exposure to all 500 companies in the index..

Record Date: 12/21        Ex-Dividend Date: 12/22

Vanguard Funds: Intermediate-Term Bond Index, Intermediate-Term Government Bond Index, Long-Term Bond Index, Mortgage-Backed Securities Index, Short-Term Bond Index, Short-Term Corporate Bond Index, Short-Term Government Bond Index, Total Bond Market Index.

Record Date: 12/22        Ex-Dividend Date: 12/23

Fidelity Funds: Inflation-Protected Bond, Limited Term Municipal Income, Minnesota Municipal Income, Municipal Income, Ohio Municipal Income, Pennsylvania Municipal Income.

Record Date: 12/23        Ex-Dividend Date: 12/24

Vanguard Funds: Convertible Securities, Explorer, Health Care, High-Yield Corporate, Intermediate-Term Investment-Grade, Intermediate-Term Treasury, Long-Term Investment-Grade, Long-Term Tax-Exempt, Long-Term Treasury, Massachusetts Tax-Exempt, Morgan Growth, New Jersey Long-Term Tax-Exempt, New York Long-Term Tax-Exempt, Ohio Long-Term Tax-Exempt, Pennsylvania Long-Term Tax-Exempt, PRIMECAP Core, Selected Value, Short-Term Federal, Short-Term Treasury, Strategic Equity, Strategic Small-Cap Equity, Structured Large-Cap Equity, Total Bond Market II Index, U.S. Growth, Wellington.

Record Date: 12/28        Ex-Dividend Date: 12/23

Vanguard Funds: Intermediate-Term Bond ETF, Intermediate-Term Government Bond ETF, Long-Term Bond ETF, Mortgage-Backed Securities ETF, Short-Term Bond ETF, Short-Term Corporate Bond ETF, Short-Term Government Bond ETF, Total Bond Market ETF.

Record Date: 12/28        Ex-Dividend Date: 12/29

Fidelity Funds: All Freedom funds, all Freedom Index funds, Four-in-One Index, Global Strategies.

Vanguard Funds: Diversified Equity, all LifeStrategy funds, STAR, all Target Retirement funds.

Two Senior Vanguard Managers Announce Retirement

Last week, Vanguard announced that two senior Wellington Management portfolio managers, helming its Energy and Long-Term Investment Grade funds, will call it quits at the end of June 2016, and named their replacements.

In preparation, Vanguard added Greg LeBlanc as a co-manager on Energy to work alongside retiring manager Karl Bandtel until LeBlanc assumes sole leadership of Wellington’s portion of the fund in the second half of next year. The $9.2-billion fund’s objective, strategies and policies will not change.

Wellington has advised Energy since its 1984 inception, and Vanguard Quantitative Equity Group joined the advisory team in 2005.

At Vanguard Long-Term Investment Grade, Scott St. John will take over full responsibility for Wellington’s portion of the $14.2-billion fund (about 90% of assets under management) at the end of June when manager Lucius Hill—who has steered the ship since 2008—retires. St. John began co-managing with Hill in May 2014 and is also a seasoned Wellington portfolio manager.

We don’t feel that either of these moves should be of concern to shareholders.

 

About Adviser Investments

Adviser Investments is a full service wealth management firm, offering investment management, financial and tax planning, managed individual bond portfolios, and 401(k) advisory services. We’ve been helping individuals, trustsA legal document that functions as an instruction manual to how you want your money managed and spent in your later years as well as how your assets should be distributed after your death. Assets placed in a trust are generally safe from creditors and can be sold by the trustee in short order, avoiding the lengthy and costly probate process., institutions and foundations since 1994, and have more than 3,500 clients across the country and over $6 billion in assets under management. Our portfolios encompass actively managed funds, ETFs, socially responsible investments and tactical asset allocation strategies, with particular expertise in Fidelity and Vanguard mutual funds. We take pride in being The Adviser You Can Talk To.

Our minimum account size is $350,000.  To see a full list of our awards and recognitions, click here, and for more information, please visit www.adviserinvestments.com or call 800-492-6868.

                        
                        
                        
                                                    

                        

                                                    
                            
                                

                                Disclaimer: This material is distributed for informational purposes only. The investment ideas and expressions of opinion may contain certain forward-looking statements and should not be viewed as recommendations, personal investment advice or considered an offer to buy or sell specific securities. Data and statistics contained in this report are obtained from what we believe to be reliable sources; however, their accuracy, completeness or reliability cannot be guaranteed.

Our statements and opinions are subject to change without notice and should be considered only as part of a diversified portfolio. You may request a free copy of the firm’s Form ADV Part 2, which describes, among other items, risk factors, strategies, affiliations, services offered and fees charged.

Past performance is not an indication of future returns. The tax information contained herein is general in nature, is provided for informational purposes only, and should not be construed as legal or tax advice. We do not provide legal or tax advice. Always consult an attorney or tax professional regarding your specific legal or tax situation.

The Barron’s rankings consider factors such as assets under management, revenue produced for the firm, regulatory record, quality of practice and philanthropic work. This award does not consider client experience and is not indicative of future performance.

Editors at the Financial Times bestowed “elite” status on 300 firms in the U.S., as determined by assets under management, asset growth, longevity, compliance record, industry certifications and online accessibility.

© 2018 Adviser Investments, LLC. All Rights Reserved.
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Welcome.

Polaris Wealth Advisory Group and Adviser Investments are now under one new brand, RWA Wealth Partners. 

Over the next few months, we are transitioning to a new website under our new brand. For you, this means a better experience and more access to valuable education, insights and advice. It also means you gain access to expanded wealth management solutions such as tax¹ and legal services², alternative investments and more. Explore this site for additional information on these new services and call your advisor with any questions at 833-RWA-PLAN. 
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¹Personalized tax advice and tax return preparation is available through a separate, written engagement agreement with RWA Tax Solutions, LLC.

²Legal services can be obtained through a separate, written engagement via our relationship with Hall & Diana, LLC
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