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September 25, 2015
Vanguard to Launch Overseas Dividend Funds
On September 22, Vanguard filed plans with the SEC to
launch International Dividend Appreciation Index and
International High Dividend Yield Index in both open-end
and ETF formats. The funds are set to debut on December 7.
The funds fill a couple of niches in Vanguard's lineup for
index investors seeking dividend-paying foreign stocks for
their portfolios. With bond yields still low (and looking to
stay that way for some time), stock funds with an income
component have appeal for investors, and Vanguard is
looking to capitalize on this.
Much like Vanguard's U.S.-only versions of these funds,
Dividend Appreciation Index and High Dividend Yield Index
(both of which launched in 2006), there is some overlap to
their objectives, as they both center their strategies around
dividend-paying stocks. But if they follow in the footsteps of
their domestic-fund siblings, International Dividend
Appreciation Index will have a higher-quality portfolio of
more established, stable companies, while International High
Dividend Yield Index should generate a higher yield.
International Dividend Appreciation Index will carry a 0.35%
expense ratio for its Investor-class shares, while the Admiral
and ETF shares will charge 0.25%. The fund will track a
variant of the NASDAQ International Dividend Achievers
Index called the NASDAQ International Dividend Achievers
Select Index, which consists of around 200 stocks of
developed and emerging market companies with a record of
increasing their annual dividends over time.
International High Dividend Yield Index will charge 0.40%
for Investor shares and 0.30% for Admiral and ETF shares.
It will track a brand new index, the FTSE All-World ex US
High Dividend Yield Index, which consists of around 800 of
the highest yielding large-cap and mid-cap stocks in the
developed and emerging markets.
It will be interesting to see how well these new funds match
up with or complement their domestic-focused counterparts.
It makes sense that Vanguard is testing the foreign dividend
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stock fund waters with index products, but we would have
liked to see an actively managed option as well. Time will tell
on both counts.
Fidelity Manager Taking Leave
Earlier this week, Fidelity announced that Charles Myers,
portfolio manager of Small Cap Discovery and Fidelity Series
Small Cap Discovery, would be taking a leave of absence
starting March 1, 2016. He plans to return next September.
Myers' co-manager on Fidelity Small Cap Value and Advisor
Small Cap Value since January 2013, Derek Janssen, will
serve as interim manager on the Small Cap Discovery funds
during his leave. Janssen will also assume sole responsibility
for the two Small Cap Value portfolios beginning January 1.
Janssen is a nine-year Fidelity vet and has extensive
small-cap expertise, with a very similar investment
philosophy and portfolio construction style as Myers.
Myers' sabbatical is not for health reasons; he merely wants
to take time off to travel and spend time with his family, and
while he will not be actively involved with fund management
over the period, he will be available to consult if he is
needed.
Janssen provides capable hands to care-take the funds—he
indicated that he'd add when positions get cheap and trim
when they get expensive, but is not expected to make
substantial changes unless market activity is significant and
dictates such activity. We do not feel that Myers' leave
should be a concern for investors the Small Cap Discovery
funds.
About Adviser Investments
Adviser Investments and its subsidiaries operate as an
independent, professional money management firm with
particular expertise in Fidelity and Vanguard mutual funds.
With 2,600 clients and over $3 billion under management,
Adviser Investments is one of the nation's largest mutual
fund research and money management firms. Our
investment professionals focus on helping individual
investors, trusts, foundations and institutions meet their
investment goals. Our minimum account size is $350,000. In
2015, Adviser Investments was named to Barron's list of the
top 100 independent financial advisers nationwide for the
third consecutive year and its list of the top advisory firms in
Massachusetts for the second time. We have also been
recognized on the Financial Times 300 Top Registered
Investment Advisers list in 2014 and 2015.
For more information, please visit
www.adviserinvestments.com or call 800-492-6868.
Disclaimer: This material is distributed for informational purposes only. The
investment ideas and expressions of opinion may contain certain forward-
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looking statements and should not be viewed as recommendations, personal
investment advice or considered an offer to buy or sell specific securities.
Data and statistics contained in this report are obtained from what we believe
to be reliable sources; however, their accuracy, completeness or reliability
cannot be guaranteed.
Our statements and opinions are subject to change without notice and should
be considered only as part of a diversified portfolio. You may request a free
copy of the firm's Form ADV Part 2, which describes, among other items, risk
factors, strategies, affiliations, services offered and fees charged.
Past performance is not an indication of future returns. The tax information
contained herein is general in nature, is provided for informational purposes
only, and should not be construed as legal or tax advice. We do not provide
legal or tax advice. Always consult an attorney or tax professional regarding
your specific legal or tax situation.
The Barron's rankings reflect the volume of assets overseen by the advisers
and their teams, revenues generated for the firms and the quality of the
advisers' practices, as determined by its editors.
Editors at the Financial Times bestowed "elite" status on 300 firms in the
U.S., as determined by assets under management, asset growth, longevity,
compliance record, industry certifications and online accessibility.
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